Insite inc.

Real Estate Consulting Services

Insite RE, Inc.

1s660 Midwest Road

Suite 140

Oakbrook Terrace, IL 60181

April 7, 2017

Via electronic transmittal
schatzm@naperville.il.us
wilder@naperville.il.us

Mr. Doug A. Krieger
Naperville City Manager
400 S. Eagle Street
Naperville, IL 60540

RE: Verizon Small Cell license agreement for City pole located at 485 Diehl Road

Dear Mr. Krieger,

Chicago SMSA L.P., aka Verizon Wireless (“Applicant”) requests to address the city council
regarding a license agreement on a city owned light pole referenced above for the installation of
a Verizon Small Cell. Small cells in the ROW are not new to Naperville. The city currently has small
cell license agreements in place with both Verizon and AT&T and has issued permits to both
carriers to collocate on existing ComED wood poles for small cell placement.

The City Council recently approved seven (7) similar Verizon Small Cell license agreements at
the August 16™, 2016 meeting. Those seven (7) sites are:

1) Route 59 Metra Station light pole

2) Washington & Hobson (DT_3_SC_2)
3) 1001 S. Washington Ave (DT_1_SC_6)
4) 500S. Charles (DT_1_SC_3)

5) Benedetti & Ogden (DT_3_SC_3)

6) 1932 W. Jefferson

7) Aurora & River (DT_1_SC_4)



This site (485 Diehl Road) we are requesting today has also been reviewed and approved by
the city building and zoning departments. Once the agreement is approved, the permit will be
issued.

As | explained in our 2016 proposal, Small Cell technology is new, but one Verizon is
embracing. Small Cells are meant to complement the existing Macro sites, not replace them. Due
to the low height and small amount of equipment, they are meant to cover a much smaller area.
They are placed in precise locations to address current or anticipated capacity coverage issues.
That means during certain times of the day when the wireless traffic is so high, the small cells will
help take the load off the existing Macro site sector in the area. See link below with a short, but
great video clip explaining the benefit to Naperville as well as the map below to help illustrate
the concept:

https://www.youtube.com/watch?v=VQYQAaeyzFs&feature=youtu.be
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Verizon is proposing a license agreement with the following terms:
* 5-year term with 4/5 year renewals.

e Annual payments of $3,006-increasing-by-1%-anntaty. $3,275 increasing by 3% annually after year 2.

* 180 day-notice right to terminate for either party.

» City has 60-day notice right to terminate if the site is needed for city services.

e $4;756-upfront payment due within 90 days of full execution. ($4,775)

e $7,500 escrow deposit to guarantee maintenance and removal of sites.

» Verizon is required to provide an independent 3" party radio frequency study for each
site to show the site is FCC compliant.

We have been working very hard with the city staff to review and design these sites over
the last year. We've had several staff meetings reviewing each site and changing them to meet
their design criteria. Right now, Verizon does not know how many more they will need, but they
are certain this new technology is a creative way to meet the demand for seamless wireless



coverage in Naperville. Nobody wants more “towers” in or near residential. This will help avoid
that necessity.

We look forward to discussing this proposal and thank you for providing Verizon the
opportunity to address the City Council.

Sincerely,

Ray Shi nkl e

Ray Shinkle
Insite RE, Inc.
Authorized agent for Verizon Wireless

Enclosures
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