APRILS8, 2025
5:03P.M.
PUBLIC UTILITIES ADVISORY BOARD MEETING

Callto Order:

Chairman Louis Halkias called the PUAB meeting to order at 5:03 p.m.

Roll Call:

Chairman Louis Halkias, Michelle Ackmann, Abbas Bhikhapurawala, James Fillar, Brandon Hoeft, Russell
Paluch, Hans Roeder, Philip Schrieber and Bhavna Yalavarthy:
Absent: NateWilson

Public Forum:

GREG HUBERT

Good evening, PUAB.

Greg Hubert
greg@cleanenergynaperville.org

Advocate for transparency and clean energy.

I am here to refute the myth of PIM accredited capacity requirements of the utility. It's a myth we've heard
repeatedly voiced by IMEA, and now the myth has apparently been repeated during PUAB Q&A discussion
with CES at the March PUAB meeting. Along with insinuations of over half a billion dollars in additional
solar capacity costs. Our citizens’ research finds no such evidence of PIM requirements for IMEA or for any
utility to have a credited capacity. PIM simply requires that a utility known as a load serving entity in PJM
terminology pay its share of PIM reliability charges which PIM uses to pay power generators for their
accredited capacity. PIM procures this capacity through its capacity auctions in order to insure PIM system
reliability. And IMEA as a generator, supplies accredited capacity in the auction so that IMEA as the load
serving utility can use that auction revenue to offset its share of the reliability charges imposed by PIM.

Stated another way, IMEA's net reliability cost equal reliability charges minus auction revenue credits. It's
time to put this IMEA myth of PIM capacity accreditation requirements to bed. It's PJM that procures the
capacity to ensure system reliability. And the load serving entities pay their share of the cost through
reliability charges. Accredited capacity can serve asan optional offset to reliability charges. It's a business
decision, not a PIM requirement how to utilize offsets.

We think myths can get in the way of the public power need for transparency. And this myth of PIM
accredited capacity requirements, has led to an absurd position that twenty-four additional Bee Hollow
solar projects with over a half billion-dollar price tag would be necessary due to PIM accredited capacity
requirements. Our evidence and our calculations supporting these public comments are in our handout
which I believe you have and publicly posted on our website at cleanenergynaperville.org/myths.



Thank you.

MARILYN SCHWEITZER

Good afternoon, Marilyn Schweitzer, thirty-eight-year resident of Naperville. For years this board and
Naperville’s electric utility has known about the rapidly changing energy market, changing energy
legislations, stresses due to climate change, and segments of Napervilles community who want the city
to thoroughly explore options other than IMEA.

Four years ago, I requested this board have a plan to evaluate our opportunities that would allow
engagement and reassurance to the public that our electric service and cost is being adequately
considered and addressed. Yet here we are, four years later with no documented planning process.

For some reason, there has been a tremendous push for the PUAB to make a recommendation before the
next City Council is seated. This will be the third lengthy meeting, and the second special meeting called
this spring. There has been scan opportunities for public comment, partially because of short notice and
because this board does not accept written public comments.

I don’t understand the rush, expect that IMEA has been pushing hard to have the city except their April
thirtieth contract extension. IMEA has even been targeting Naperville residents with advertisements and

social medianow.

Yet the City Council has made it clear, they want a workshop after the new City Council is seated and no
decision will be made before then. I don’t think the purpose of that workshop is in essence to mansplain
a single option the PUAB recommends. My understanding the purpose of this workshop is to explore all
options including financial aspects, manpower needed, and critical dates for decisions. Yet no such detail
plan has come before this board. All I read from the CS report is generalities, the only recommended
change of course is for the city to leverage the MDR clause, which I'm surprised the city has not leveraged

already.

In the 1850’s Naperville chose not to invest to have a railroad come through the city. Instead, they continue
to back a local businessman who created a plank road and were profiting from the tolls. The road rotted,
the railroad went through Wheaton thrived, and by 1867 Naperville lost the county seat to Wheaton.

You have a choice tonight. You can recommend a council to accept the CES recommendation. You can
recommend a council one of the other options. You can table any making decision, or you can recommend
that the city pursue a rigorous evaluation process with set dates to ensure feasibility.

Please choose the latter, because from what I've heard so far, Naperville in essence may be opting for
another rotting plank road.



Thank you very much.

FERRIS ARAGEEN

Good evening. My name is Ferris Arageen and I'm a student going to North Central College. For the past
three years of my life, I have had the privilege of calling Naperville my home. Itis my sincerest desire tosee
Naperville thrive, not just while I'm here, but for generations to come.

I'm speaking with you today, because right now you all face a critical decision that will undeniability impact
all the lives that live here. All the people you see here sitting in the audience and thousands more that you
do not see. If you decide to sign this contract, Napervillians will be negatively impacted by the economic
and environmental consequences of sourcing our energy from coal. Not just until 2055, but for decades
forward aswell.

This contract is dire. We would be putting thirty years of our future into the hands of a company that's been
found to be operating under illegally suspicious conditions. With coal plants that lack the necessary legal
requirements and permits. And I'm sure you're already familiar with the greenhouse gas emissions and
particulate matter that is released into the air when we combust coal for energy.

Coal destroys, and its impacts are disastrous, but we can stop this now. Consider this, Illinois is a state,
sources fifty-five percent of its energy from nuclear, thirteen percent from renewables and only thirty-three
percent from fossil fuels. As you can see, Illinois has been on its way to seeking its energy from alternative
sources that aren't as detrimentally impactful as coal or methane. Renewable technologies are not as
unrealistic as they seem.

According to the SEIA, in 2024, the U.S. installed more solar capacity to the energy grid than any other
energy technology in the past twenty years. Meanwhile, wind capacity accounted for eleven percent of the
total new capacity in 2024. Technological advances are moving us towards renewables that will be both
cheaper and ecofriendly in the long run. Cleaner energy resources are not an unrealistic solution or an
uncertain future. They are our hopeful present.

Countries like New Zeeland are striving to reach one hundred percent renewable energy by as early as
2040. But if we renew our contract with the IMEA we would be tied to utilizing outdated energy sources
causing the state and nation to lag behind for decades.

As a young person, I am deeply aware of the consequences of my generation and I will inevitably have to
bear due to climate change. The truth is that 1 am scared, but I am choosing to take action by standing here
before you asking you to consider this. In the time when our leadership of the nation is failing the common
collective during an environmental crisis. Let us inspire hope. Starting right here in Naperville, by showing
them, that Illinois is willing to be a leader for future generations and our beautiful earth. It's undeniable that
there are better sources of energy that we can supply our people with.



The facts have spoken, and the citizens have as well. Let us move forward with a brave leadership, refusing
to sign this contract and switching to something new. Not because it is easy, but because it is necessary.

Thank you.
STEVE WEBER

Hi, my name is Steve and I'm a thirty-year Naperville resident. Thank you for the opportunity to voice my
concerns over the Prairie State coal plant.

My perspective comes from working in the manufacturing sector for thirty years, twenty-five years at
Navistar and five years at Ryerson Steel. The topic I want to bring up are the risks involved in planned
operations in the sunsetindustry.

Risk number one is the escalating costs due to declining economy of scale. In its heyday, the mining
industry had many customers that spread out overhead costs. As plants and mines continue to close,
those same overhead costs are covered by less customers thus escalating cost per plant.

Risk number two is the life of machinery. The machinery in any plant requires maintenance and repair.
While current suppliers remain in business to supply aftermarket parts and expertise, if so, are the
replacement parts readily available or do they have to be manufactured from scratch. If the company no
longer exists, then we have to fabricate the parts which is very expensive and long lead times. Any type of
like boiler parts could be a real problem and cause outages.

Risk number three is the employee capability. As people retire or leave the industry a lot of knowledge
walks out the door. How capable will the replacements be? How many young Engineers want to gointo the
coal industry when newer fields are available to them? How expensive are consulting services to maintain
and repair the existing machinery that is there, the techs.

Number four, is any new regulations. So as technology improves over time, new regulations to reduce
greenhouse gases are going to come about. When they do, what is going to be the cost of implementing
that new hardware. As an example, the carbon capture and sequestration has not gone well.

So, finally, as an analogy, consider the cost of a car. So, in the beginning, the cost of a car is very cheap.
Over time it requires more maintenance, more repair to the point, eventually you get rid of it. With a plant,
you cannot do that. The plant is similar to a new car, however, as the repair costs go up, you are just going
to have to maintain paying those costs, and you are not going to be able to getrid of it just like you would a
car.

Thank you so much.



GRAHAM MORIN
Hello, Graham Morin, resident since 2009 and an energy consultant since 2011.

T've been following the situation with our city’s electrical contract for quite a few years now. But I was struck
by the lack of analysis on the economics of the overall structure.

So first, let’s talk about the cost. I did not see in either of the IMEA presentations nor the CES analysis any
kind of bench marking versus other current market alternatives to see how we are doing. I suspect what
we'd see if we did that analysis is that Naperville has been paying approximately three hundred twenty-
million-dollar premiums to IMEA over the last ten years, since 2014, when IMEA fast provided their data out
to. That represents about a forty-two percent premium over what we could have bought from ComEd for
energy capacity transmission on just the open market, and we are also seeing that over that time where
IMEA says they provided stable reliable rates. We're seeing that their transmission costs are escalating at
a rate that are much higher than ComEd.

For example, since 2014, again where the benchmark started. IMEA has raised their transmission rates by
over twelve percent year on average versus a benchmark on ComEd, where ComEd has moved by
approximately two point six percent per year. That's four times the rate of what ComEd is moving for.

Next, let’s talk about cost savings strategy. Haven't seen anything really about cost saving. IMEA talked
about in their presentation that they offer value added demand response services to its members, but I
don't see a whole lot of added expense to that effect. Yeah, there may be some small projects going on in
town or other members of IMEA. But when we talk about it, how do we really lean into that? Theres are a
lot of restrlctlons IMEA puts into that so we could not on our own implement a very aggressive andthorough
demand response strategy. Just at another example, just analyzing the numbers. If we were to be able to
implement kind of a comprehensive demand response strategy, there’s a possibility to save up to three
hundred million dollars in energy costs over the next ten years. Very significant potential savings thatwe're
just really not even scratching the surface of today.

Concern number three is that the CES benchmarking of residential retail rates against ComEd is a red
heron. IMEA does not control how Naperville sets its retail rates. A comprehensive analysis should be
carried out on wholesale rates, not retail. The wholesale cost of electricity is an important input into this
overall retail cost structure. So, when we analyze any kind of retail rates, it should include the effects of
getting wholesale costs in line with the market as I talked about. Getting cost savings implemented like
demand response and performing this type of analysis. You know what we would see? We would see about
a thirty percent reduction in rates on the retail side.

So, for all these reasons, the current supply structure from IMEA is not favorable. Our city has a fiduciary
obligation to ensure we get the best solution before we chart a path forward. We should demand
comprehensive analysis to supply costs and future cost mitigation strategies. Additionally, Naperville
should explore alternative supply agreements structures, possibly with IMEA, but not exclusively.



Thank you.

RICHARD STARK

My name is Richard Stark, and I have been a resident of Naperville for about six years. Prior to retiring, 1
held a range of jobs requiring high analytical skills, starting as a Telemetry Analyst in the Army Security
Agency and ultimately as Vice President of Corporate Development for a technology company that
provided energy management systems and services for large buildings. Currently, I now refer to myself as
a SAUPO (self-appointed unpaid observer). To be honest, I'm not strongly attached to the “unpaid” part of
this role.

I have closely followed the process of evaluating our electricity sourcing options and have several
observations and recommendations to share. For the sake of time, I will focus my comments now only on
the cost aspects of the equation.

My first observation coming from the CES presentation previously, was the graph that they showed, where
they show the projective costs for IMEA up through 2050, and it shows it going up gradually and steeper
and then steeper. And it ended up to be almost three times the current cost by 2050. In my observation
from what they presented was, the primary driver for that was the effective load carrying capabilities
(ELCC), that’s required by PIM. That's important to know that it's not the price increase of solar and wind
and so on. It’s the quantity of electricity required to be purchased in order to meet those requirements.

Observation two. Key information needed to support the CES recommendation to renew the contract is
missing. There are no equivalent projections for alternatives flike the long-term projection shown for IMEA.

I propose the following:
1. Assess the costs of Naperville purchasing electricity from Constellation and prepare a graph of the
long-term cost trends that can be compared with the one shown for IMEA. I chose Constellation

because they have a much smaller gap to fill to meet the CEJA requirements for linois.

2. Following that I would propose modifying that graph to include the combined efforts of that plus
peak shaving that would be available in order to reduce Naperville’s demand.

3. Prepare a similar graph for ComEd, so we have enough to benchmark the differences.

This additional information would be invaluable in determining whether staying with IMEA is indeed the
most cost-effective option or perhaps it might prove more expensive in the long run.

Thank you for your time and attention, and if you are interested, I can share my other observations when
you wish.



Thank you.

OLD BUSINESS:
Approve the Public Utilities Advisory Board meeting minutes of February 27, 2025, and the Special Meeting

minutes of March 6, 2025.

Motion to approve minutes: Phil Schrieber
Second: Abbas Bhikhapurawala

This haspassed.

NEW BUSINESS:
Prior to the new business that we are going to have and that has been out to the public regarding the
presentation from Chris Townsend, Energy Law Partners at CJT Energy Law, LLC and Mark Pruitt, Principal

at The Power Bureau.

Are there any speakers prior to the next presentation, a three-minute limit applies. No speakers prior to
that, then we will go ahead with that presentation please.

Questions regarding presentation from Public Utility Advisory Board:

JAMES FILLAR
Thank you very much. That was very revealing, very sobering discussion and about what is coming down

the road and I'm sorry, this gentleman with his hand up back there, would like to ask a question.

CHAIRMAN LOUISHALKIAS
No, thisis the PUAB. If 1 open this up to everybody, we would be here, everyone would be asking a question.
Hopefully, I think we've done a very good job of that. Is that we would have asked a question that you want

answered.

JAMES FILLAR :
My focus is generally cost, what is this going to cost everybody down the road? I think there is very little
analysis of that's been done. There are a lot of opinions thrown around, but very little cost. Mark, Iam going
to ask you something. You have touched on it very briefly, it's about batteries. Legislation to look at
installing batteries in Illinois. You're familiar with the report entitled, Cost and Benefit Analysis of Energy
Storage Resource Deployment in Illinois, you're familiar with that report (speaker Mark Pruitt, Principal at
The Power Bureau wrote the article).

On page twenty-three, I'm sure you've got it memorized. Iwanttofocus oh cost. We can talk about benefits
later. I just want to focus on costs. On page twenty-threg, it literally says, scaling the energy storage



program to fifteen thousand megawatts would carry a projected total cost of fifty billion dollars for the
period between twenty thirty and twenty forty-nine. Excuse me, forty-six billion dollars.

Now this was written in 2024. Prices have gone up. There are new tariffs that are going to drive the prices
up. This is an incredibly low number I would imagine if it was to be re-done today, correct?

MARK PRUITT (PRINCIPAL at THE POWER BUREAU)

It would be different, I don’t know if it would be radically different. There are offsetting benefits in terms of
facilitation of interconnection agreements. The existence of a number a projects that are already in the
queue, they've already absorbed their costs etcetera. It likely could be higher.

JAMES FILLAR
We'll use forty-six billion. I don’t know how to do this but, I went on a.i. and asked how many rate payers
are there in Illinois. It said five million, I don‘t know if that's right or if that is wrong.

MARK PRUITT (PRINCIPAL at THE POWER BUREAU)
Sounds about right. About three and a half in ComEd, another one and a halfin Ameren and Mid-American.

JAMES FILLAR

So, when I divide forty-six billion by five million, I get roughly, Iam just going to round it off to ten-thousand
dollars per rate payer or per account over twenty years. But these are going to be built sooner rather later.
So, we're talking roughly about ten thousand dollars per rate payer, per account, however you want to look
atit, to build these batteries.

Now, people are probably not aware that these are coming down the road. But this is a cost thatis goingto
overlay everything else we have been talking about so far asin the transition of renewables. Thisis additive.
So, when we talk about the price of renewables, whether high or low, this is coming down the road if itis
made law.

Now the reason the state of Illinois is looking at adding all these batteries is because of renewables,
correct?

MARK PRUITT (PRINCIPAL at THE POWER BUREAU)

It's supportive of renewables. But I think it is more a response to the reliability concerns and the lack of
success at the wholesale level of connecting new capacity at a rate that will ensure reliability in northern
Illinois served by PIM and central southern Illinois served by MISO.

JAMES FILLAR

You need batteries to operate at night because the sun is not shining. This is why we put the batteries in for
when the clouds go overhead, solar don't produce. One of the reasons we have to have batteries is because
we are retiring natural gas fired peaker plants, correct?



MARK PRUITT (PRINCIPAL at THE POWER BUREAU)
That would be part of it.

JAMES FILLAR

So, CEJA requires a certain number of natural gas fired peaker plants to be shut down by 2030, 2035
etcetera. Some of these batteries have to be replacing those natural gas fired peaker plants. I think it's fair
to say that. Are you familiar with this, this was an ICCfiling entitled, Chris I know you are familiar with this,
Verified Initial Comments of LS Power regarding the second draft Renewable Energy Access Plan. Thisis a
report that was issued by an owner of some of those peaker plants, these natural gas peaker plants. Just
for everyone's benefit, these run when the RTO calls for power because there’s been a shortage, demand,
a need. They ramp up immediately, they go down, they come up, they go down, they fill the gap between
supply anddemand.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
Thatis correct. On the hottest days, they're asked to run, but they also serve animportant purpose to help
serve, balance the grid. When there is an unexpected outage of a plant for example.

JAMES FILLAR

And there is also a frequency issue, maintaining frequency, which is way to technical here. In this report, it
says that in ComEd alone this phase out schedule implies approximately eighteen point five gigawatts of
thermal retirements through twenty forty-five, twelve gigawatts which is by twenty thirty. That's what the

report says.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.

And again, if you remember that flow chart that I had up there that PIM put together. Essentially that report
crunched the numbers for the peaker plants and said what does that mean in terms of which plants are
going to have to be retiring by twenty thirty, twenty thirty-five, twenty forty.

JAMES FILLAR
Okay, I'mjust reading what it says. So to put it into perspective. This report says that twelve gigawatts are
retiring by twenty thirty. The entire capacity of the Illinois nuclear fleet, is about twelve gigawatts, correct?

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
Yes, that is about right.

JAMES FILLAR
So just that everyone understands, what we are shutting down here in the natural gas peaker plantsis a
name plate capacity is equal to all of Illinois nuclear power plants, this is a big deal.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
It's massive.



JAMES FILLAR

And you used the word blackout earlier, and I'm glad you did theat. Because I think people need to
understand that we're in the throes of a slow-motion train wreck here that could cause that, for a lot of
reasons. And one of the reasons we're here is to explore whether Naperville should renew its contract with

IMEA ornot.

If Naperville chooses not to renew its contract with IMEA, presumably it's going to have to go out and buy
power out in the future sometime, through some process, or we can build our own power generation
sources. But more than likely, Naperville is going to go out and buy power, from whomever, do some PPA’s,
get some wholesale energy from suppliers, etcetera. I would imagine it would start to get serious about
that and say the year twenty thirty. I am just making up numbers here, I don’t know. Because the IMEA
supply contract ends in twenty thirty-five.

I would assume Mr. Groth would start working early on that and trying to figure out where our poweris going
to come from. What's your opinion of Naperville going out, trying to buy power, in twenty thirty and these
natural gas fire power plants are going to be shut down due to CEJA. You've mentioned the word blackouts.
We have reliability concerns because of all the wind and solar that is being absorbed into the system.
What's your opinion about going out into the market, pick a year, twenty thirty, twenty thirty-one, twenty
thirty-two and try to secure power. Can you give an opinion on that?

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.

1 appreciate the underlying of all those concerns, and they're real concerns. The role we are trying to play
today is essentially as reporters, not as recommenders. We are providing you with the history of what
we've seen historically, the impact of what those laws are going to be going forward. Essentially what
people are saying out in the marketplace as to what they anticipate. Again, our role today is not to be a
recommender for you, but rather to be a resource to provide that history and background.

JAMES FILLAR
That's a good Lawyer(ly) answer.

CHAIRMAN LOUISHALKIAS

If I could just interrupt for just a second. As it relates to, you're right, we're not asking for a
recommendation, I think Jim was asking for is an opinion, not a recommendation. An opinion more likely
what the environment more than likely would be in that time frame

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.

Again, I feel Mark has provided some insightinto the way the marketis being viewed. The opinion astowhat
the market is going to look like, all we can say and all we are doing today is what we believe the trend line
is currently. And underneath the current structure, this is what we would anticipate would be the



environment would be like at the time, and I think we have given you those facts. Itis up to you to use your
opinions to try to persuade others based on those facts as to what the next appropriate steps would be.

RUSSELL PALUCH

I just have acomment. Being in this business for thirty years. My rule of thumbis to try and be abuyerwhen
no one else is and try to be a seller when no one else is. Thinking about the future, five years, ten years,
twenty years from now, the volatility, the demand. Instinctually in my experiences in the marketplace, I
expect high levels of volatility due to uncertainty. The risk tolerance of market participants is going to
change, we already felt that today. Looking at Ford Curves five years, ten years from today. Good luck
getting a price offer from a supplier first and foremost. So, my commentis really for the board. Just to talk
about price volatility, the level of unknowns that we are facing asaindustry is more than likely going to drive
up costs. So, when we talk about cost and look for low-cost options as a group and for our citizens and our
rate payers. I don’t really want to be out there guessing on one hundred percent what ourrequirementsare
going to be five, ten fifteen years from now.

CHAIRMAN LOUISHALKIAS
Well, I think that's what we were looking for, at least an educated opinion of where we are going. think

Mark, both of you really have said with your diagrams that's what's happening, where we're going.

MARK PURITT, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.

I would say in terms, I would advise you the same as I advise large institutional entities that I work with.
Bare two things in mind, one that today is not forever. Things can settle down, things can shoot up, it'shard
to know and because of that that is point two. The goal should not be to be one hundred percent right. You
can never be one hundred percent right. The market is always going to change. You take a position today;
you could be completely off base tomorrow. The goal is not to be one hundred percent right, its not to be
one hundred percent wrong. Which is an old-fashioned hedgers way of saying, you need to really dig into
what all of your options are. And then to have a plan to say if this than that, because it is going to change. I
was able to pull prices for four years. Getting fifteen-year prizes, that would be a really, really tough job.

I think that the advice is, try to diversify to the extent possible. But you have to be realisticin terms of what
options are available within the market. That goes back to our thesis, which is state policy is impacting on
what options are available in the market.

CHAIRMAN LOUISHALKIAS

So, when you have state policy, the wild card that keeps on adding to the complexity of the situation, and
it's a complex situation for sure. To say for the city, that things could be better, could be worse, or that we
could be missing something if we were obligated one way or another. If you are thinking about yourself, do
you want to leave yourself out that way and say I just hope things will catch up. Versus, this is what the
numbers are showing right now. Right?



MARK PURITT, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
I agree with that. I would just say that hope is not a good business plan. I think your sentiment is
directionally correct. You have to understand the constraints of what we knowand what we think we know.

Going to PJM, they’ve operated since the 1920's, and yet over the last two years they've had to correct their
forward demand projections based on unforeseen growth in demand. They were caught flat-footed, they
admit it, it's not a criticism, it's just an observation. If they can miss it, all the rest of us can miss it as well.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
Again, one of the underlining points s, expect the unexpected. There are many known unknowns, butthere
are also many unknown knowns. Having a plan, needs to take that into consideration as well.

PHIL SCHRIEBER

Thank you, guys, for the presentation. It's very insightful. 'm wondering if in your professional experiences
if you ever consulted with any similar type users who have been in a similar situation where they are
potentially signing a contract to start ten years outinto the future and if so, what did that look like.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.

I don't know that I've éver had a client that was looking to enter into a contract that would begin flowing ten
years into the future. I have advised clients with regard to energy procurements that would have locked
them in for a certain strategy for decades going forward. But never a situation where the actual contract
delivery would be that far into the future. I have never done that.

MARK PRUITT, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
Nor havel.

BRANDON HOEFT
Could you just share with us what is the longest period of time that one of the clients has ever entertained.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.

There's a concept of chilled water agreements that have the longest lifespan that I've seen. That requires
buildings to be signed up, at the time they were talking about fifty-year agreements. Again, I don’t know if
I've ever had a client that signed a fifty-year agreement, but I know that it's been discussed for that type of
district cooling chilled water agreement type of structure.

BRANDON HOEFT
I'm sorry, I may not have asked the question correctly, we're looking at a contract that would begin in ten

years. So how far have you advised a client to begin a contract.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
It's usually within the year.



RUSSELL PALUCH
What about with virtual PPA's or those types of deals that are more structured. Those are atleast five years

before you see traction or implementation.

MARK PURITT, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
I was going to comment that I've worked on a number of EPPA’s, PPA’s, similar traction status and our
transactions tend to be five, sex or seven years out in the future. But that's not the ten years that were

mentioned.

RUSSELL PALUCH

And Ikind of view this a little bit like, for the board again. The IMEA you kind of have to look at this as though
you are entering intoa virtual PPAtype of structure. Because they are puttingtogether plans forincremental
large scale solar arrays that will benefit the city. So, for me, I think about the timing of this, is not that far
out of the realm of reality based upon the amount of structure that has to go into place before actually
buying batteries, buying solar, buying land. Doing the things that it takes to get these projects actually built
and operational. Not to mention we talked about the inner connection issues with PJM and trying get those
things through and the backlog there. So, there are timing issues, in my opinion I think support the time
frame IMEA has presented to us.

CHRIS TOWNSEND, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
Again, large state real estate development, I have dealt with those type of delays for thatas well. I justdon't
know whether I have actually suggested in that situation that they be signing an agreement at thattime.

MICHELLE ACKMANN

I guess just kind of a comment back, that I totally appreciate the need for planning out ahead. I think the
difference between ten years in advance versus maybe nine gives us a bit of time to do some more due
diligence. That's my thought at this point.

JAMES FILLAR

That's a good point. And I'm going to point the spotlight to Director Groth over there. Because we are kind
of between a rock and a hard place here. We got this deadline from IMEA, which says make a decision now.
But if we wait too long, that decision point may go away. I just want to clarify some facts with Director Groth
over there.

There was an article in one of the local newspapers, where a Naperville VIP, I'l just leave it at that, said the
following. Naperville is required to notify IMEA by 2030 whether we renew our contract or not. That's what
was said. Brian, if you can say some facts and tell me if this is right or not. This existing contract runs
through 2035.

DIRECTOR BRIANGROTH
Correct.



JAMES FILLAR
In order to terminate the existing contract operating right now, in order to terminate the contract, either

party must give five-years notice. Correct?

DIRECTOR BRIANGROTH
That's correct.

JAMES FILLAR
So, five years notice from 2035 is 2030. Otherwise, it goes to evergreen. That's the existing contract.

Now, let's talk about the proposed contract. The proposal that's on the table from IMEA. That has a twenty-
year term, starting in 2035. Correct?

DIRECTOR BRIANGROTH
That's correct.

JAMES FILLAR
Naperville has a right to buy ten percent of its power from whoever it wants, as long as the source is low

C02 emissions.

DIRECTOR BRIANGROTH
Correct

JAMES FILLAR
Does the year 2030 enter into the discussion at all for the renewal?

DIRECTOR BRIANGROTH
No

JAMES FILLAR
So, there’s no mention of 2030 in the renewal.

DIRECTOR BRIANGROTH
No

JAMES FILLAR
IMEA has asked all of its members to accept the contract proposal no later than April 30, 2025.

DIRECTOR BRIANGROTH
That's correct.



JAMES FILLAR
How long has that offer been on the table?

DIRECTOR BRIANGROTH
About a year and a half.

JAMES FILLAR
Does Naperville have a contractual right to accept IMEA's proposal after April 30, 2025?

DIRECTOR BRIANGROTH
No

JAMES FILLAR
So, after April 30, 2025, IMEA can retract its offer, and Naperville will have no recourse. Is that correct?

DIRECTOR BRIANGROTH
That iscorrect.

JAMES FILLAR

Now, I understand that out of the goodness of their heart they could give us some more time if they want.
But technically what is written in black and white in that proposal is an April 30" deadline. If we passitup,
they could say, so long Naperville. They could do that if they wanted to, correct?

DIRECTOR BRIANGROTH
The Board of Directors could, yes.

JAMES FILLAR
If Naperville were to put this out to bid, write up an RFP and all those things with allthe things we like to see
from a bid. How long would it take Naperville to pull that together and get it out the door?

DIRECTOR BRIANGROTH
About six months is what our Procurement folks request for an RFP.

JAMES FILLAR
Six months?

DIRECTOR BRIANGROTH
Yes



JAMES FILLAR

So, this is the rock and a hard place. We've got this April 30™ deadline which this is an option, so to speak.
For those that trade stocks, an option it's in the money. It has an expiration date, and we either exercise it
or not. It seems like if we go out for a bid, we go out to do an RFP. It takes six months to get it out, three to
four months for companies to respond to it. We could be a year from today before we get the results from
a bid, and I would think more than likely IMEA would reject us by then.

That's just my opinion, looking at these dates and facts. I'm not asking you to agree to that or anything, but
Ithink thatis the risk we have on the table right now. As we went through the last meeting with PUAB, IMEA
in 2035 is going to offer us a very, very low for the power they generate. Thirty dollars a megawatt hour they
disclosed to us is their production cost at Prairie State.

Through IMEA, we are a partial owner of Prairie State. We see their books, we know what their production
costs are. They own the coalin the ground. The only price increase now and then is CPL. There are no market
risks whatsoever. So, what we are facing is a thirty-dollar megawatt hour price for power starting in 2035
versus who knows what it will be in the market in 2035.

I think those are the facts we are facing right now, and our new city council leaders will have to make a
decision whether that's an option they want to pass up on or not.

MICHELLE ACKMANN
Brian, do you have a sense of, I mean if we go back to IMEA and ask, hey, can we have another yearto make

a decision, could you extend this offer another year to give us some more time?

DIRECTOR BRIANGROTH
I would not want to speak for the entire board of directors of IMEA. I will say that twenty-five to twenty-six

members have already signed the contract extension.

MICHELLE ACKMANN
Out of how many.

DIRECTOR BRIANGROTH
Out ofthirty-two.

CHAIRMAN LOUISHALKIAS
If going out to kind of follow what you thought is to get a request from someone to give us a price that far
out. How likely is that? Russ you're in that business, what would you say?



RUSSELL PALUCH

The pool of bidders is going to be small. I don't think we are going to have a whole lot coming back to us.
We've had conversations. Personally, I've spoken with BP, I've spoken with Constellation, and I've asked
them the question about pricing ten years from today. They're like, we'll give you a price today for the next
ten years but I'm not going to give you anything that starts ten years from now.

So, liquidity in the marketplace is an important factor. There is no liquidity ten years from now in the
marketplace. So, you're at one hundred percent risk as what the marketplace will provide.

CHAIRMAN LOUISHALKIAS
So that doesn’t sound like a very good option. I mean, you are not going to get anyone to respond to you
that wants to obligate themselves to provide power to us ten years from now.

RUSSELL PALUCH

Certainly, when you look at the graphs that Mark and Chris put up about future demand. Especially if gas
peakers go away. If 'm a generator, and I can look down on the curve and say oh my goodness, look at all
the demand coming my way or the lack of capacity coming my way. I'm going to hold onto that as longasI
possibly can to get a price on that.

I think that is an important factor in how these markets behave. When you are an asset owner ora supplier
in this business. They work on very thin margins ninety-five to ninety-nine percent of the time. They are
looking and waiting for that one percent of the time to capitalize. When the markets get tight and volatile
these participants get rewarded.

I don’t want to be on the wrong side of that.

CHAIRMAN LOUISHALKIAS
Any comments on that, what we’ve just discussed in front of you.

MARK PRUITT, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
I have no comments on your calendar dates. In terms of Russ and Russ's mention in terms of the market
dynamic requesting prices. That’s consistent with my experience as well.

BRANDON HOEFT
Brian, I was just curious. Is there a place where the members have voted to be in that contract is made

public?

DIRECTOR BRIANGROTH
Yes. It has been made public in the board meetings. The contract extension has been made to vote on by

the board of directors.



BRANDON HOEFT
Is that something we can get from IMEA.

DIRECTOR BRIANGROTH
Yes. Itis also in the board minutes. It's been reported through managers’ memorandums. It'salso the IMEA
board minutes on their website. I can certainly provide you with the list of members that have resigned.

BRANDON HOEFT
Okay, thank you.

CHAIRMAN LOUISHALKIAS
Isn't that something we get, review in your minutes with our meetings.

DIRECTOR BRIAN GROTH
That iscorrect.

CHAIRMAN LOUISHALKIAS
I mean, we already have this in the PUAB packets.

PHILIP SCHRIEBER
Brian, what is the estimate renewal that IMEA has proposed ?

DIRECTOR BRIANGROTH
We spend about a hundred million dollars a year on current with IMEA. Some years its up to one hundred

and twenty and some years closer to one hundred. So, over a twenty-year period.

JAMES FILLAR
But that includes the bond payments that will expire in 2035.

DIRECTOR BRIANGROTH
That’s correct. The bond payments expire in 2035. We explored with IMEA when they were here the bond
payments are about twenty-five dollars of that eighty-dollar megawatt hour price that'scurrent fromIMEA.

JAMES FILLAR

One way I have looked at this is Naperville has suffered paying bond payments or will have suffered paying
bond payments for twenty years of the existing contract. The moment the bond payments go away, we are
considering walking away from the contract.

To me, it's like paying a mortgage on your house and paying if for twenty or thirty years and when that
mortgage is paid off you just abandoned your house. I'm not sure why we would want to do that. That is
going to be a very valuable economic benefit for Napervillians when 2035 rolls around that we are
considering walking away from. On top of a very low price.



PHILIP SCHRIEBER

I was going to ask for further clarification, does the city have the ability to procure a hundred million dollars
plus contract without doing an RFP? Or what are the requirements that will allow them to consider sole
sourcing or not. Can you help us to understand that.

DIRECTOR BRIANGROTH
T would refer to our procurement folks and our legal counsel. We have reviewed the contract with legal as

well as procurement and they don‘t see any issues from a technical perspective with us contracting.

CHAIRMAN LOUISHALKIAS

Would it be the same when you have a contractor that you have been working with for a while versus putting
it out not knowing what the market is. But also knowing what the market is. You have someone you are
working with, and you know what the market is.

DIRECTOR BRIANGROTH
I'll just reiterate my statement. Procurement and Legal have looked over this contract and have no
technical issues with the contract and present it to the council, or that you're having that conversation

here. They've had no issues there.

CHAIRMAN LOUISHALKIAS
Any other questions? Gentlemen, thank you very much, it was very enlightening. We really appreciate it.

Thank you for your help.

CHRIS TOWNSEND AND MARK PRUITT, ENERGY LAW PARTNER at CJT ENERGY LAW, LLC.
Thank you for the opportunity.

CHAIRMAN LOUISHALKIAS
Our next business will be receiving the presentation from Naperville Environment Sustainability Taskforce

(NEST)

SPEAKERS:

Catherine Clarkin, resident of Naperville since 2009 and co-leader of NEST

Dr. Paul Bloom (Professor of Physics at North Central College ) and Naperville resident since 2006
Paul Deffenbaugh, resident of Naperville since 2006 and a NEST volunteer

Fernando Arriola, resident of Naperville since 2007 and a NEST volunteer

Joseph Hus, resident of Naperville for over 25 years

Theresa Hus, resident of Naperville for over 25 years



CHAIRMAN LOUISHALKIS

Thank you. Does that include your presentation? I would like to thank all of you for your enthusiasm and
your position was very, very nice. I would like to open this up to questions by the PUAB. I would like to begin
with our ten-minute recess that we just had, I would like to make a motion with one of our members who
had to leave for a family situation and he is available on the phone. So, I would like to make a motion to
allow him to continue with his participation and I have looked this up and it is allowed within the rules

within Naperville.

Motion made by James Fillar
Second by Phillip Schrieber
All Ayes.

CHAIRMAN LOUISHALKIAS
We will continue with the questions by the PUAB to NEST from their presentation. Questions answered by

the NEST group.

REPORTS

Receive the report any recommendation from Customized Energy Solutions regarding an energy
procurement and ancillary services strategy for Naperville’s Electric Utility beyond 2035 and provide board
recommendations to utility staff and the City Council.

CHAIRMAN LOUISHALKIAS

This is a public report sent out by Customized Energy Solutions, and I am going to read just the conclusion
instead of the whole report and read within their conclusion. CES (Customized Energy Solutions)
recommends that Naperville continues to procure energy and capacity through IMEA while leveraging the
MDR clause in its contract to explore renewable energy procurement via PPA's.

As Chairman of the PUAB, I believe we have sufficiently and appropriately reviewed the issue of the
contract with the Illinois Municipal Electric Agency (IMEA ). Now there are several members here who are
contrary to that and don't believe that we have done that. I do believe we do. I think we are stuck now at
this point of saying whose expert is more expert than my expert and what s the actual cost.

The actual cost that I am looking atis what I am seeing from the electric company saying these are the best
prices for the people in this area and that Naperville benefits from that. So as a result of that, I am asking
the question before I would like to read the Public Utilities Advisory Board’s mission statement. Because
there has been confusion here as to what our mission is.

The Public Utilities Advisory Board serves in an advisory capacity to the City Council on rates, budgets and
Capital improvements for the electric, water and wastewater systems. The board also reviews plans for
facilities, expansion and system improvements. The role of the board also includes hearing complaints
from City of Naperville utility customers regarding claims of violations of their right to privacy and
addressing such complaints as appropriate.



Now that is what our mission is, not the environment. Yes, we have strong feelings one way or the other.
We all want to transition. What is possible to transition right now, I don‘t believe it is going to happen that
fast, so I think we have to give ourselves and the city a chance. 1 also believe we have to give the city an
opportunity to look atthe best we can in the future because of the information that’s been given to us. What
is that information, power is going to go up. It is going to be more difficult for someone to go out and buy
power, ten years from now in particular.

JAMES FILLAR

Mr. Chairman, I would like to make a motion that we recommend to Naperville City Council that they
accept the recommendation of Customized Energy Solutions. That the City of Naperville continues to
procure energy, capacity and ancillary services through IMEA. By entering into a new contract with IMEA
which will allow the city to procure a member directed resource. Additionally, we recommend that the
member-directed resource provision of the new contract be explored immediately, and that City Council
pursue the highest load factor zero carbon resources available.

Second: Russell Paluch

CHAIRMAN LOUIS HALKIAS

Is there a discussion as to what has already been said? I think there is a point that people would definitely
wantmore. I'm saying more is not going to produce any additional information. I think we havethe cheapest
form of energy arriving. If no one else is going to bring up the discussion, I am going to make some points
to be putinto the record.

As I did with all the presentations, I had access to it because it was put on publicly, at the same time as the
week of our meetings. I looked at it, saw there was information, it'stoo bad the people left. The information
talked about the fly ash and the picture that was describing if someone wants to look at, and I would not
want to live next to that type of smokestack either. That is not the smokestack down there at Prairie State.

I have a document here that they put out, that USEPA and Illinois EPA has an environmental record with
them which is within compliance. This document here shows the things they do that will not produce that
kind of plume, nitrogen oxide eighty-five percent removal, sulfur dioxide ninety-eight percent removal,
particulate material ninety-nine percent removal, mercury 90 percent removal. We asked about the ninety
percent versus ninety-nine percent, and it depends on the coal and the process you use. So, I would like to
put this on record.

Letters from David A. Meyer, Chairman of the Board of Washington County Illinois for over thirty years

Letter from Joseph Wheeler, Marissa Alternative School: Project UP Coordinator/Teacher and how they
benefit from Prairie State.



Letter from John Ogburn Jr., Trimble County Judge Executive regarding clean environment.

Letter from Jonathan A. Lesser, PHD, President, Continental Economics, Inc., Senior Fellow, National
Center for Energy Analytics

Is there any other discussion at this point?

PHILIP SCHRIEBER
Chairman, I just want to clarify a question. Based on your motion and the two seconds, does that mean

that this board is going to recommend to City Council that they move forward with the recommendation to
renew thecontract?

CHAIRMAN LOUISHALKIAS

If we have enough votes, yes. I have said basically, this is not going to change anyone’s mind to continue
doing this. With the facts that we have. What raised this whole price costissue is distrust that IMEA is lying
to us, and we are a part of IMEA.

PHILIP SCHRIEBER
I am just trying to get clarification on the process of what happens nextin the decision process and that s

not clearto me.

CHAIRMAN LOUISHALKIAS

So, there is a motion standing and seconded, we had a discussion about it. After I had not heard any more
discussion about it, I am going to call the question and say those in favor, raise their hand, those opposed,
raise their hand. And that will be whether or not we make a recommendation to the City Council.

Now, the City Council can do anything they want. I will be able to at least say for us, we stayed within the
timeline, we reviewed it, we had three meetings dedicated specifically to this and as long as a meeting as
Naperville has ever had in any of their programs. Some of us have traveled, we've gone down there to see
where IMEA is in Springfield and asked them tough questions too. I understand not everyone can dothat.I
felt my responsibility was to getas much information as I possibly can, and I want to stay within the timeline
that gives Naperville all of its options because I think it is inappropriate to give Naperville. If we want to
delay, because it takes out, I believe potentially an option.

MICHELLE ACKMANN
Can we confirm that. Can we ask IMEA for an additional one year to make a decision.

CHAIRMAN LOUISHALKIAS
Well, we have to vote on our motion right now. We have a motion right now.

PHILIP SCHRIEBER
And that motion does not include that recommendation.



CHAIRMAN LOUISHALKIAS
No, it does not. If it did, it would eliminate one of our options is what I believe.

MICHELLE ACKMANN
But we don't know for certain.

JAMES FILLAR
Nothing stops us from asking IMEA to do anything.

CHAIRMAN LOUISHALKIAS
They can still be asked to do that after the motion. It's obvious Naperville's City Council is not going to make
the deadline. It's not on us, its what they decide to do now. And so, we can ask, what's the options and all
that, butthatis not part of this motion. It's whether or not we are going to recommend them or not, because
I think thatis where we are.

JAMES FILLAR

I would hope that the City Council would ask us to work with them on this issue from this point forward
because I don't think it is going to end right here. But this board is done with what itis basically going to do.
We've had these three long meetings, there are no others planned. I'm not seeing any new information
coming to the table. I would suggest we vote on this and get this over with and do whatever we have to do
at this point to go forward. )

CHAIRMAN LOUISHALKIAS

One of the reasons why I wanted to include NEST was when I called Ted. I surprised him, I surprised
everyone, I think, They haven't given them an opportunity to make their point known. So we did that,
including the experts we had legally and that other cities have used, and I think it would be the appropriate
thing to do and vote for it. We meet our requirements for whatever is best for Naperville at this point.

PHILIP SCHRIEBER
Chairman, the talk around asking, going back to IMEA to ask about the option to have an extension. Dowe
have to motion to make that request of Brian or can that be made.

CHAIRMAN LOUISHALKIAS
No, we can just ask him to do that.

Is there any further discussion on this?
MICHELLE ACKMANN

I guess I would like to formerly ask Brian could you please ask IMEA if we can have an extension to make
this decision whether it’s six months, twelve months.



CHAIRMAN LOUISHALKIAS
That's notamotion. Duringthe discussion you can formerly ask himis that possible for us to askthat.

At this point, I will ask for those in favor of the motion to go forward with IMEA so signify to Maher to raise
your hand.

MAHER DIAB
Roll call:
Abbas, yes
Brandon, no
James, yes
Louis, yes
Michelle, no
Philip, no
Russ, yes

CHAIRMAN LOUISHALKIAS
The motion has passed. Is there any other discussion or anything else people want to say

JAMES FILLAR

I'd like to make a recommendation, that we keep working on this, the utility board. It's pretty important. I
think that future utility board meetings should discuss this more. Not only this but other options ahead of
Naperville utility supply short term and long term. I hope this is not the end of this discussion.

PHILIP SCHRIEBER
It might be. If this moves forward, there won't be anything else to discuss. Time will tell.

CHAIRMAN LOUISHALKIAS

I think we'll see how fast City Council wants to go forward on this. That's another time frame thing. I think
it is important, if we're serious about transitioning. I think we have to talk about things this board can have
a positive impact for the city of Naperville transition and the options of that. If you think the transitioning is

that fast.

JAMES FILLAR
What's in our control Phil is that we are members of IMEA.

IMEA has to make the decision of fill the gaps when Prairie State is required to drop the load by forty percent
three years after the contract starts and then they shut down only seven years after that along with Trimble
County number one. So, IMEA has a lot of choices where they are going to fill those gaps from when CEJA
requires those shutdowns. I would think that as a board member with thirty percent of IMEA’s load coming,
we will have a lot to say on how that renewable energy fills those gaps when coal plants start shutting down.



Rember Prairie State has to reduce the rate by fifty percent only three years after this contract would start.
So, there are a lot of decisions to be made about that long before it happens. It took nine years to develop
Bee Hollow. Hopefully we will be more engaged with IMEA if we continue with them what they will do when

the coal plants start shuttering.

CHAIRMAN LOUISHALKIAS
I need a second for the motion to adjourn

RUSSELL PALUCH
Second

CHAIRMAN LOUISHALKIAS
All in favor.

Unanimous

Adjourned



Public Utilities Advisory Board Meeting - Document Appendix

The following documents were referenced or submitted during the April 8, 2025, PUAB
meeting. These materials are included as submitted, solely for the purpose of maintaining
a complete record of the meeting. Their inclusion does not reflect an endorsement,
opinion, or position by the City of Naperville or the Public Utilities Advisory Board regarding
the relevance, accuracy, or content of the documents.



Public statement 4/8/2025 at the PUAB meeting

My name is Rev. Jacob Tipantasig-Wolverton. | am the Senior Pastor at Community United
Methodist Church here in Naperville, a clergy person of the Northern lllinois Conference of The

United Methodist Church, and a citizen of Naperville.

| come before you today to offer my support of energy initiatives that enable us to be better
stewards of this world in which we live, in hopes that we offer a more sustainable future for the

generations to come.

As a United Methodist clergy person, | promote the theologies, faith practices, and world views
of the United Methodist Church. As part of our denomination, we have adopted various social
principals that help us live out our walk with God in this world.

A remarkable amount of energy that comes from the sun has the potential to provide us with all
of the energy that we might need to consume. In addition to the sun, we know that from science
we can harness the energy generated from water and wind to provide us with additional energy
resources. | offer this quote from the United Methodist Church's website: "When we think of the
term “energy,” however, our minds likely turn first to the oil, gas and nuclear fuels producing
power. Whether through combustion engines, electrical transmission or batteries, that
human-produced power runs our homes, factories, schools, hospitals and transportation
systems worldwide. In the United States, electricity produced through solar power remains only
a small fraction of the source of the energy on which we depend for our current way of life. Still,
we must admit how little of the energy humans produce through fossil fuels is necessary for
ourselves or the other creatures of our living world to survive and thrive. Indeed, we know now
that the greenhouse emissions that our primarily fossil-fuel driven energy systems produce
threaten the continued viability of many life-forms, including human life. We are coming to
realize that the energy God supplies us from the sun, along with wind and water, provides or
can provide nearly all we actually need to survive and thrive in our living world."

In Genesis 1, we read that God declares creation good (Gen. 1:4, 10, 12, 18, 25, 31), and we
read in Genesis 2 that God “took the human and settled them in the garden of Eden to farm it
and to take care of it” (Gen. 2:15). The goodness of God's creation, and the value given to every
part of it, call people to respect, protect, and care for the creation and all interrelated aspects of

it.

| believe that we can all agree that it is our goal to leave a community in the hands of the next
generation which is better off than how we received it. That bears us asking the question, what
practices are we considering today that will have a direct impact on the next generation? What
might the world look like if we continue to rely on burning coal in order to produce our
electricity? What might it look like if we decide to be front runners in our state, nation, and world
by committing to utilizing energy efficient resources that are sustainable well into the future,
leaving behind a much more environmentally friendly community and world to those who are
foliowing behind us.
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To the City of Naperville, the Village of Winnetka, and the City of St. Charles:

At the request of local citizens in your communities, lam writing to provide insights based
on my experience in energy supply contracts to inform your ongoing deliberations.

As a Principal at RMI, a non-partisan, non-profit “think and do” tank, I have spent the last
11 years advising communities, companies, and universities on their energy procurement
strategies. In line with RMV’s mission, | currently oversee a team of 10 energy experts
helping communities pursue a clean, prosperous, zero-carbon future for all.

| have been impressed by the collective attention and effort your communities have put
into evaluating your energy supply options. | also want to recognize that you are being
asked to make a meaningful, long-term decision in the face of significant uncertainty,
conflicting priorities, and national political turmoil.

My intention in this memo is to supplement the information supplied by others, including
Mark Pruitt and Customized Energy Solutions, and provide insights on four points:

o Power Marketers Offer Alternative Suppty Options

e Flexibility Is an Important Consid eration in Energy Supply Contracts

» Current Renewable Energy Prices Are Unusually High

o Electricity Demand Should Be Actively Managed to Lower Supply Costs.

Power Marketers Offer Alternative Supply Options

In my review of the opportunities facing your communities, it appears that commercial
power marketers (€.g., Constellation, Next Era, etc.), have not always received sufficient
recognition as potentiat power supply providers. These companies have both i) a proven
track record of serving other Illinois communities, and ii) can provide intermediate options
between continuing to rely on coal or immediately shifting to 100% renewable energy.

Proven Track Record: As a technical advisor to the City I s ] 20
, | have seen first-hand the power of competitive procurement for

energy services. In 2019, the City of Chicago was unhappy with its default offering from its
prior electricity provider. Given the size and duration of its electricity contracts, Chicago
chose to release a competitive request for proposals to various energy supply companies.
in 2022, after only three years, the X T

| that enabled a large-scale solar developmentin itlinois and
also secured an $400,000 annual community workforce development investment from its
supplier. The dealwas so successful that subsequently County 1o |

i ; . Meanwhile, the City of Evanston, IL, has regularly

negotiated contracts with power marketers, with the most recent contract picy
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this approach by building off of Chicago’s RFP (which is avsilabie nere), engaging cities like
Evanston with experience in this area, or hiring one of the many available energy consulting

firms.

It is also worth noting that, as these power companies already frequently engage with other
important regulatory bodies such FERC, PJM, and the State of Illinois, they have extensive
capabilities to provide other services beyond power supply.

Intermediate Options Between Coal and 100% Renewables: Power marketers own vast,
diverse fleets of electricity generation capacity that could be leveraged to supply
community needs. For example, Constellation has a fleet of over 34 GW of capacity,
including nuctear, natural gas, hydroelectric, and renewable generation. As demonstrated
by Chicago as well as Cincinnati (which leveraged a PJM subaccount), these contracts for
energy and/or capacity can be paired with power purchase agreements as desired and can
be structured to provide fixed pricing to avoid exposure to electricity market price volatility.
Additionally, power marketers such as NextEra have.stiong cregitratings and are therefore
able to transact for energy resources with other power marketers and power resources,
which coutd improve the market reach for Naperville, St. Charles, and Winnetka.

As such, your communities do not need to make a binary choice between IMEA’s coal
assets or 100% renewable power in 2035; rather, power marketers provide a means for your
communities to secure reliable power from a variety of existing generation assets. Failing to
thoroughly explore these options and ask for potential pricing through a solicitation may
impede your communities’ abilities to make informed choices on contracts worth
hundreds of millions of dollars over decades. Indeed, it is worth considering that, in almost
any other circumstance, it would likely not even be legal for communities to sign such a
large agreement without a competitive solicitation.

Flexibility Is an important Consideration in Energy Contracts

Given the growing uncertainty and variety of external factors that may dramatically shift
energy markets in the coming decades, it may be prudent to pursue energy supply
contracting arrangements that provide communities with the flexibility to adjust their
supply options every few years (1-5yearsis typical in power marketer contracts). In
contrast, the IMEA contractas currently presented locks communities into a 30+ year
obligation without providing any individual community with significant ability to shape the
supply portfolio.

In recent decades the electricity markets in the United States have seen multiple, large
shifts from new technologies (e.g., fracking driving down natural gas costs), the rise of
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corporate renewable procurement (companies have signed contracts for &4 Gy 20 clean
awsctricty gengrztion since 2014), regulatory shifts (e.g., CEJA), and most recently the large
uptick in demand forecasts as a result of data center proliferation. The susceptibility of
electricity markets to change is likely to increase as ecological, technological, fina ncial,
and regulatory pressures continue to play out in the coming decades.

These various factors suggest a variety of potential risks that communities should take into
consideration. One form of risk, which Customized Energy Solutions has rightly pointed
out, is the price volatility that communities could be exposed to by buying wholesale
power. However, there also exist a range of other risks. For example, relying heavily on a few
generation plants creates asset-specific risk, or the risk that a particular asset fails or
suffers damages that require significant expense to repair. There is also regulatory risk in
the form of state, federal, or local policy changes which could impose costs on generation
owners. Such regulatory risks may be relevantto IMEA’s Prairie State investment given the
ongoing lzwsy | agzinsi Prairie slalg as well as potential future cleanup costs associated
with its >700 acre coat ash landfill. There is also provider risk, or the risk that an individual
entity may make poor investment decisions which lock its customers into above market
rates — a risk that is heightened for suppliers which operate without significant regulatory
oversight or competitive pressure.

In this dynamic market context and given the potential for unexpected factors to shift
asset-specific or market dynamics, communities should also be cautious about assuming
current costs will persist for decades into the future — particularly when no guarantees or
caps are placed on those COSts. In particular, communities may wish to note that the
proposed IMEA contract, which extends to 2055 and then continues into perpetuity unless
actively terminated, offers a blank check to IMEA to cover whatever cOsts it incurs.

For these types of reasons, some communities have chosen to avoid long-term contracts.
For example, Memphis Light, Gas, and Water board of commissioners unanin ously voiec
againgt a 2G-ysar contraclywith TVA, citing that it was “too long for an agreement.” Supply
contracts offered by power marketers can be structured on 1-5 year time scales that would
allow communities regutar opportunities to revisit and adjust their options. Moreover,
communities coutd follow Cincinnati’s example by sourcing some of their electricity
through a long-term PPA while retaining flexibility for the remainder.

Current Renewable Energy Prices Are Unusuatly High

Most of the conversations regarding the price of renewables have, understandably,
centered on recent wind and solar price data. While this is a logical starting point,  want to
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hightight that the current IL prices should be taken in context given the long duration of the
proposed IMEA contract.

78
I

First, as shownin the chart below (taken from Lawisncs B2l wley Lahoiatnnes Uity el
G -1a =pen), utility-scale solar prices in the United States had significantly declined for
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This historical perspective suggests that recent increase in prices seenin PJM markets are
not a function of the inherent costs of renewables. Rather, they are the result of recent
increases in electricity demand (principally driven by data center load growth) and
constraints in supply (due to factors such as siting, permitting, and interconnection
challenges). Importantly, these supply constraints are the result of local factors that can,
and arguably likely will, shift as industry increases pressure on the electricity sector and
policy makers to meet their growing demand. In the event that the local constraints on
renewables are mitigated, Wright's Law (similar to Moore’s Law in computers) suggests
that these i =< as deployment scales

further.

As such, while it is impossible to confidently predict prices 10-let alone 20 to 30-years into
the future, communities should understand that the fundamentals of renewable energy
suggest itis likely to be among the lowest cost forms of generation in the future. In this
event, communities that do secure sufficient flexibility in their power supply arrangements
may be better poised to capitalize on tow-cost electricity and attract industrial and
corporate investment (if desired).
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Electricity Demand Should Be Actively Managed to Lower Supply Costs

My last point is that communities such as Napervitle, St. Charles, and Winnetka should
strongly consider integrating energy reduction strategies into their supply contract
discussions to optimize their approaches. Local programs that leverage energy efficiency,
virtual power plants, and demand response can provide opportunities for communities to
reduce their consumption, particularly at those key hours of the year when capacity
requirements are determined. For example, San Antonio’s municipal utility, CPS, estimates
that their STEP program (a portfolio of commercial and residential energy efficiency,
demand response, and solar programs), has savec CUSOMErS 8BR7M in avoided capacity
pavmerts. While such programs may well be executed in parallel to a power supply
contract, they can have significant implicationson a community’s overall energy costs and,
as such, should be considered as part of an overall energy supply strategy.

Conclusion

As Naperville, Winnetka, and St. Charles consider their future energy procurement strategy,
my hope is that this memo provides usefulinsights on a few points:

1. Your communities have a variety of power supply options that could be considered,
including power marketers with large, existing generation fleets.

2. Energy markets are expected to be increasingly dynamic, and as such it may be
prudent to anticipate greater volatility due to shifts in regulatory priorities, rapid
technological advancement, and increasing investment. Ina dynamic, uncertain
environment, it may be worth making strategic investments to retain flexibility and
limit your community’s exposure 10 long-term asset, regulatory, and provider risks.

3. Renewables have a long track record of being low cost and are likely to continue to
benefit from economies of scale over the medium-to-long term. The recent price
increases in wind in solar in Illinois should be understood as a recent phenomenon
driven by supply and demand forces that will likely prompt both market and policy
reactions and shifts.

4. A community’s overall energy demand and capacity requirements can and should
be actively managed inan integrated fashion with supply decisions to reduce
communities’ overall costs.

Thank you for your attention and consideration. If you have questions on the above points
or perspectives, | would be happy 10 meet with you to discuss these matters further.

Regards,
Stephen Abbott
sabbott@rmi.org
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Mr. Halkias,

| am writing to inform you of the positive things Prairie State has done for
Marissa High School. |1 am Joseph Wheeler and | am the teacher and coordinator
for Marissa Jr./Sr. High School Alternative School: Project UP. In this program,
students who struggle in a general education classroom are given the
opportunity to attend a smaller self-contained classroom so the students can
focus on their course work and receive more one-on-one instruction. Since the
beginning of this program, which started in 2016, Prairie State has mentored our
students twice a month. The students enrolled in this program are at risk of
dropping out. The mentors at Prairie State have not only helped the students
gain work experience, but they have also encouraged the students to study and
do their best in school and graduate.

The employees, who volunteer to take time out of their busy schedule to
work with the students, do a great job of working with the students. Students
have learned the day-to-day business and how the power plant operates. Many of
our students have taken the safety tutorials and exams given to the employees
that were recently hired. A great deal of emphasis is on safety and making sure
all precautions and procedures are in place for all employees, visitors, and
vendors. While job shadowing, students worked with a professional to improve
their resumes. Students received first hand experience on warehouse operations
and clerical duties. Some of the students who have aspirations on using
technology get to work with the full time employees who work in the technology
department. | believe the greatest impact Prairie State job mentors have had on
my students is simply the time they spent to talk and answer questions. Many of
the students are nervous the first time they go to Prairie State, but the kindness
of the mentors has made them feel comfortable and they all talk about the
experience on the bus ride home.

One of the first items the students learn is how efficient and clean the
power plant is. The plantis located 7 miles from the High School which makes
the ten minute drive useful to hear about all the information the students
received. Several of our former students are currently employed at Prairie State.
On our final visit each year, the job mentors give us a party which has always
been one of the best days of the s¢hool year. We really appreciate all Prairie
State has done for our students at Marissa and look forward to starting up in
August to begin our 10th year working together.

Joseph Wheeler
Marissa Alternative Schoal: Project UP Coordinator/Teacher
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P‘ Gmaﬂ Louis Halkias

Re: Energy Analytics Contact form: Louis Halkias

Tue, Feb 4, 2025 at 8:29 AM

Cc: Portia Roberts

Dear Mr. Halkias,

Thank you for your kind words about the op-ed. | am attaching the entire report on which it is based.

There is a huge amount of literature on resource costs. The fundamental problem with wind/solar (the
environmental groups recoil from nuclear, even though it is emissions-free) is that it is intermittent and
requires backup from battery storage, which is hugely expensive. That’s why so-called “levelized costs of
energy” (LCOE) for wind and solar are deceptive and cannot be used to compare with generating
resources that are always available. Moreover, you can read about fires at battery storage plants, most
recently the large fire at PG&E’s Moss Landing facility (the fourth fire there since 2019). When you include
back-up costs, wind/solar are far more costly than natural gas. Furthermore, higher electricity costs mean
reduced economic growth because consumers/businesses must spend more on electricity, which leaves
less to spend on other goods, less to invest, and raises the costs of goods and services.

Finally, | would point out that Naperville’s ending its contract will have no measurable impact on climate.
China is building hundreds of new coal plants — in part, for the electricity needed to manufacture wind
turbines and solar panels to sell to the U.S.). Nothing the U.S. does will have any impact on climate.

| hope this is helpful.

Regards,

Jonathan

Jonathan A Lesser, PhD
President, Continental Economics, Inc.
Senior Fellow, National Center for Energy Analytics

16 Entranosa Lane

hitps://mail.google.com/mail/u/0/?ik=a70f591146&view=pt&search=all&permmsgid=msg-f:18231374688060980838&simpl=msg-f:1823137468806098083
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The information in this electronic mail communication contains confidential information which is the property of the sender
and may be protected by the attorney-client privilege andfor attorney work product doctrine. It is intended solely for the
addressee. Access to this e-mail by anyone else is unauthorized by the sender. If you are not the intended recipient, you are hereby
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thereof. Thank you for your cooperation.

Begin forwarded message:

From: "Louis Halkias via L.com>
Subject: Energy Analytics Contact form: Louis iialkias

Date: February 3, 2025 at 16:45:45 EST

To:

Reply-To:

[Quoted text hidden]

.@ 2024-12-NCEA-Electrification Without Electricity-Lesser.pdf
412K
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Jonathan is the President of Continental Economics with over 35 years of
experience working and consulting for regulated utilities and
government. He has addressed critical economic and regulatory issues
affecting the energy industry in the U.S., Canada, and Latin America,
including gas and electric utility structure and operations, cost-benefit
analysis, mergers and acquisitions, cost allocation and rate design, asset
management strategies, cost of capital, depreciation, risk management,
incentive regulation, economic impact studies, and general regulatory
policy. Jonathan has prepared expert testimony and reports for
numerous utility commissions and international regulatory bodies and
has testified before Congress and numerous state legislative committees,
and also served as arbiter in disputes between regulators and regulated
utilities. Jonathan has also designed economic models to value nuclear,
fossil fuel, and renewable generating assets. He is the coauthor of three
textbooks: Environmental Economics and Policy (Addison Wesley
Longman, 1997), Principles of Utility Corporate Finance (Regulatory
Economics Publishing, 2011), and the widely used, Fundamentals of
Energy Regulation, 3d ed (Regulatory Economics Publishing, 2020), as
well as numerous academic and trade press articles. Jonathan was
previously an Adjunct Fellow with the Manhattan Institute for Policy
Research. He is also an Editorial Board member for Natural Gas &
Electricity and earned a B.S degree in Mathematics and Economics from
the University of New Mexico, and M.A. and Ph.D. degrees in Economics
from the University of Washington.
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Pl Gmail Louis Halkias

Trimble County Generating Station

John Ogburn Mon, Apr 7, 2025 at 5:02 PM
To: Louis Halkias

Mr. Halikias,

My name is John Ogburn, | am the current County Judge Executive in Trimble County, KY. |
currently manage our county government agencies, Road Department, Emergency Management,
Emergency Ambulance Service, Animal Control, Solid Waste Management, Planning and Zoning,
Building Inspection, & County Finances. We currently have around 60 employees. Before this
position, | was a Field Service Engineer for Metso Outotec, traveling about the globe, working in
the Mining and Construction industry. This company acquired several product lines of equipment
throughout the world to corner the market in Mining, Bulk Material Handling, Filtration, etc.....
Prior to that, | was employed by Louisville Gas and Electric-Kentucky Utilities, Trimble County
Generating Station, as a Material Handling Lead Operator/ Maintenance Technician, working in
coal and limestone unloading and making sure both coal-fired units had their supply of coal every
day. | had a crew of 6 fulltime employees and a support crew of 6 part time employees. We were
responsible for unloading coal barges from the river and limestone for the poliution control
system. In my career | have seen how important these plants are to small communities, | have
also seen the damaged caused to communities that lose them and the loss of jobs and lives
ruined because of shutting down coal plants, now we are seeing the affects of these poor
decisions with rolling brown outs, lack of reliable transmission systems, etc.... The small Ohio,
Kentucky, Pennsylvania, Indiana, lllinois, Arizona, Oregon, & West Virginia towns disappear or
become drug and crime ridden without the employment of these plants and their supply chains. It
is really sad that we are shutting coal down and other countries are using up our resources, with
no benefits to the end users, the rate payers.

| am for a clean environment but am also for cheap energy that companies can afford to
manufacture good in the United Staters, pay good wages and offer national security for our
country. Wind, solar and renewable energy are great ideas in theory but are not sustainable and
not reliable and usually cost most energy usage than the payoff. LGE-KU generating station,
works with our community to help with school projects, community events, efc..... The county
does, collect property taxes from the company, however it is negotiated with the Public Service
Commission of Kentucky and is probably far less than it should be comparable speaking to other
companies operating in.our community. | don’t blame the company | blame our lawmakers in
Frankfort for allowing it. We still get a substantial amount from them. The company does have
250 full and part time employees. The company does help financially with local project as well.

| have worked with most of the management at the plant and do believe they do what is best for
the environment. The plant is a very safe and offers steady income for many in our community.
They produce several by-products that are useful to many industries, some help our local
farmers. Several local farmer’s take advantage of the large footprint of land and get to farm the
remaining crop ground, so this helps our local citizens. The company is serious about compliance

https://mail.google.comlmaillulOl?ik=a70f591146&view=pt&search=a||&permmsgid=msg-f:1828782969095783348&simp|=msg-f:1 828782969095783348 1/2
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with local, state, and federal EPA laws. Our local government and community would much rather
see more coal fired generation or nuclear generation than wind or solar fields that destroy our
remaining farm ground. In fact, we have enacted ordinances at the local level that would make it
costly for wind and solar companies to operate here in Trimble County. Not that we don't think
they are great ideas at small scales on businesses and at farms, but not in the industrial size
models that are devastating to small rural counties. The Trimble Station Employees volunteer
through the year at our community events and projects as well.

Trimble County is glad to have LGE-KU in our community.

John D. Ogburn Jr.
Trimble County Judge Exécutive

Confidentiality Notice: This email and its attachments may contain privileged and confidential
information intended solely for the recipient(s) named above. If you are not the recipient, or the
employee or agent responsible for delivering this message to the intended recipient, on behalf of
Trimble County Fiscal Court, you are hereby notified that any review, dissemination, distribution,
printing or copying of this email message and/or any attachments is strictly prohibited. If you
have received this transmission in error, please notify the sender immediately and permanently
delete this email and any attachments.

[Quoted text hidden]
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M G ma i I Louis Halkias

Prairie State Generating Company
1 message

Jewell Meyer Mon, Mar 31, 2025 at 11:01 AM
To:

Mr. Louis Halkias,

Chairman of the Naperville Public Utility Advisory Board

Naperville, IL

| have been involved in the local government of Washington County for over 30 years. As Chairman of the
Washington County Board, | have experienced the beginning of the building and continued development of
the Prairie State Generating Company. They are well respected by many in our communities. Their work has
increased tax income for Washington County in many ways.

1. It has resulted in the building of a new school facility K-12 in Okawville.

2. Our county built a new judicial building and completely restored our existing historic courthouse.

3. Some of the resources were used for a newly constructed Emergency System Ambulance building.

4. The income has helped build local infrastructure.

5. Prairie State is actively raising money and supporting charities and fundraisers in our community.

6. They have produced and continue to produce good jobs for this area.

7. Being a good steward of the local environment is important and Prairie State and its management have
worked to insure that our communities provide a safe and clean environment.

8. We have not had any negative issues about our air and water.
9. They run a state of the art electric generating company and coal mine.

10. They also make useful byproducts from burning coal that include material for fertilizer, gypsum for
wallboard, and cement ingredients.

We have experienced a good relationship with Prairie State and its management and this has proven to be
very beneficial to Washington County.

Thank you.

Respectfully,

David A Meyer
Chairman of the Board of Washington County lllinois

https://mail.google.com/maillulOl?ik=a70f591146&view=pt&search=a||&permthid=thread-f:1 B28126068261548810&simpl=msg-f:1828126068261548810 12
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