
 

 
 

 

Memorandum 

 

To:   Brian Groth 

 

From:  Troy Fodor 

 

Date:  March 26, 2026 

 

Re:  IMEA - PJM Billing Explanation - January 2026 

 

You have asked that IMEA share copies of the monthly billing statements we receive 

from PJM Settlement, Inc. for individual months.  We are willing to share the 

monthly statements requested, but a certain amount of explanation is required.   

 

The PJM billing statement contains charges and credits for all PJM transactions, 

including transmission, ancillary services, capacity, energy, and PJM administrative 

charges for all IMEA members located in the PJM region.  It should also be noted 

that roughly half of IMEA’s load is located in MISO and that the PJM and MISO 

costs are aggregated together and socialized among all IMEA members in IMEA’s 

postage stamp rates. 

 

This memo  provides a list of the line items from the PJM billing statements that are 

properly categorized as either transmission, capacity or energy for purposes of 

IMEA’s bill to Members.  Additional information about PJM’s billing statements 

can be found on the PJM website.  See for example, Customer Guide to PJM Billing, 

which gives a fuller description of each line item. 

 

The PJM billing statement for the January 2026 billing period is attached hereto. 

 

Transmission 

 

Network Integrated Transmission Service (NITS) from PJM includes the charges 

based on ComEd’s formula rate to recover ComEd’s investment in its transmission 

system and its operating expenses.  While NITS charges are the largest transmission 

related cost, there are many other transmission related charges from PJM that are not 

https://www.pjm.com/-/media/DotCom/markets-ops/settlements/custgd.pdf
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included in NITS.  The following are the line items on the PJM billing statement that 

are properly categorized as transmission related: 

 

1100 1140 1301 1330 1440 2108 2217 2380 

1108 1210 

(partial)* 

1302 1340 1450 2130 2218 2415 

1115 1215 

(partial)* 

1303 1378 1460 2140 2320 2510 

1120 1216 1305 1380 1500 2211 2330  

1130 1218 1320 1410 2100 2215 2340  
 

* Line items 1210 (Day-ahead Transmission Congestion) and 1215 (Balancing 

Transmission Congestion) are manually split by IMEA between transmission and 

energy.  The portion of the congestion costs or credits related to the delivery of 

Prairie State from MISO to PJM are captured and tracked by IMEA as energy related 

costs.  The remainder of the congestion costs or credits are transmission related.  The 

Prairie State related congestion costs or credits are determined based on the financial 

settlement of flows of electricity between PJM and MISO.  IMEA calculates these 

amounts for the Day-ahead market and the Real-time market as follows: PJM’s 

congestion portion of the locational marginal price (LMP) at the Prairie State node 

is subtracted from PJM’s congestion portion of the LMP at the Naperville node.  

There are no similar congestion costs or credits for delivery of Trimble County 

energy from LG&E to PJM. 

 

The portion of line items 1210 and 1215 that are transmission related costs/credits 

for January 2026 are $2,817,143.15 and $848,453.43, respectively. 

 

Capacity 

 

Capacity is basically the ability of a generating resource to produce electricity at any 

time when called and the commitment to do so; 24x7x365.  PJM controls the 

capacity market for its region.  The general design of this market is a 3-year forward 

auction construct.  It consists of a Base Residual Auction and 3 Incremental Auctions 

for each Delivery Year.  The 3-year forward aspect has been compressed in recent 

years due to previous auctions having been delayed and some of the Incremental 

Auctions have not been held.  PJM does not own any generating resources, but it 

requires the generating resources that are connected to the transmission system that 

it controls (or pseudo-tied into its region) to bid into the capacity auctions. PJM 

charges load serving entities for capacity and pays generating resources that got 

approved for payment in the auctions for providing that capacity.  The following are 
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the line items on the PJM billing statement that are properly categorized as capacity 

related: 

 

1600 1667 2605 2661 2666 2681 

1610 2600 2640 2662 2667  

 

Energy 

 

PJM controls the energy markets in its region.  It requires generating resources to 

bid into the energy markets every 5 minutes of every day; 24x7x365.  PJM 

dispatches the least cost generating units that are selected from the bids for every 5 

minutes of every day.  PJM charges load serving entities for energy they use and 

pays generating resources for energy they deliver to the grid.  The following are the 

line items on the PJM billing statement that are properly categorized as energy 

related: 

 

1200 1243 1317 1371 1445 1478 2260 2380  

1205 1245 1318 1375 1446 1930 2360 2390  

1210 (partial)* 1246 1319 1376 1447 1935 2361 2420  

1215 (partial)* 1250 1360 1400 1448 1957 2366 2980  

1220 1313 1361 1420 1449 1980 2367   

1225 1314 1362 1430 1470 1995 2368   

1230 1315 1365 1443 1471 2220 2370   

1242 1316 1370 1444 1472 2246 2375   

 

* Line items 1210 and 1215 are manually split by IMEA between energy and 

transmission.  See explanation of the determination of the split noted above.  

 

The portion of line items 1210 and 1215 that are energy related costs/credits for 

January 2026 are negative $1,849,620.90 and $152,499.76, respectively. 

 

We understand that you may provide this to one or more of your municipal electric 

customers and that the statements may be posted to the internet.  If they are to be 

provided to members of the public that intend to post them or if you post them 

yourself, we ask that this memo be posted with the billing statements. 

 

 
 




















